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Appreciating INR: Industry should charge the consumer 
less 
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Since an appreciating rupee has reduced the manufacturing 
cost of goods involving imported raw materials, Prof Agarwal 
of IIF wants the government to prevail upon the 
manufacturers to pass on the cost savings to the 
consumers. Will the industry agree? 
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PROF. J.D. AGARWAL, Professor of Finance & Chairman of the Indian Institute 
of Finance has urged the government to ensure that the producers of goods 
and providers of various services with high content of imported raw materials 
or imported goods reduce prices and pass on the benefit arising from the 
appreciation of Indian Rupee (INR) vis-à-vis the U.S. dollar (USD) to the 
consumers. There has been a 20% plus appreciation of INR vis-à-vis the USD 
in the last two years. Trade and industry has pocketed the profit arising out of 
INR appreciation, instead of passing it on to the consumers. Importers and 
producers of goods, with a high content of imported raw materials, 
additionally benefit from lower customs and excise duty.  

According to him, most of the white goods such as refrigerators, air 
conditioners, computers, laptops, televisions, luxury cars, mobile phones and 
branded software have a high content of imported raw materials, finished 
goods, etc. Freight and insurance charges are paid in USD (which is bought 
cheap with an appreciating INR) by MNCs operating in India. Such imports of 
finished products or raw materials have become cheaper as the INR has 
appreciated; ‘but the cost savings have not been passed on to the
consumers’, regrets Dr. Agarwal. It has been seen in the past that whenever
INR depreciated vis-à-vis the USD, most of the producers and service
providers raised the prices of their products and services in the Indian 
market.  

Dr. Agarwal feels that the industry pocketed all these benefits and did not 
pass on the benefit to the consumers.  According to Dr. Agarwal, service 
providers, particularly, MNCs, banks, software companies, web hosting 
companies, insurance companies, etc, price their services in India, based 
upon their USD value determined abroad. Although the INR has appreciated 
by over 20% in the last two years, there has been no reduction in the INR 
prices of the said services. 

Dr. Agarwal urged the government, as also the industry, to pass on the 
benefits accruing to them from the appreciation of the INR to consumers.
According to him, this will in turn increase the demand for such goods and 
services, raise the standard of living of the people, generate employment and 
result in higher economic growth. 
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Mr. Minister, Your kind attention please ...  

  Raghu Raman:   07 October 2007 

Reply to Comment     New Comment     Report Abuse 

 Back To Top 

 

Media and 
Communciation 
Advertising and 
marketing courses TV 
and Radio Production, 
animation  
masscomedia.com 

Trade Us Dollar 
Future 
Majors, Exotics, Gold- 
Tailor-Made Spreads- 
Join Easy-Forex™!  
www.Easy-Forex.com 

 World |  India |  Technology |  Sports |  Entertainment |  Lifestyle |  Business |  Potpourri |  Reviews |  Press Releases |  C.log |  Merinews Photos
A BizSol Advisors Venture  Advertise with us |  Privacy Policy  |  Disclaimer |  Terms of Service |  Webmaster |  Toolbar |  Resources

 All fields are mandatory

  

 
Verify Image

   

 Verify Code

   

 
Title: Appreciating INR: Industry should charge 

the consumer less

 Name:

 Email:  

 

Comments:

 
   
  Submit

Comment Help Search

Page 2 of 2

10/7/2007file://C:\DOCUME~1\clab\LOCALS~1\Temp\7F5AJ523.htm


