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1 D Agarwal,

Director, 111
of the woney kept abroad, gener-
ated through abnormal trade pric-
g is brought back tc the country
through hawala route.

This brings about distortion in
exchange rate and despite the gov-
ernment, introducing the con-
vertibility of current account and
trade account, it has left a gap be-
tween the official rate and unoffi-
cial rate in the exchange value of
Indian rupee.

Hawala transactions do not al-
low a currency o attain the status it
deserves and accordingly is an in-
dicator of an ill-health of the econ-
omy, he said.
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