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ELHI: Indian businessmen
away $11.3 billion to the
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price matrix” for items com-
aded globally and then com-
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e US through irregular trade
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Similarly, the value of under-in-
voiced Indian exports ranged from
£5,232.8 million to $1,593.6 million
during 1994 and $4,743.9 million to
$1,214 million during 1995.

Even larger amounts of money are
understood to be involved in India’s

trade with European countries and -

experts here say the fraud could easi-
ly be higher than $20 billion for the
same two years.

The researchers also studied the
impact of abnormal pricing in speci-
fic product categories. The dollar va-
lue of income shifted by India’s
over-invoiced imports during 1994
and 1995 was determined by sum-
ming the dollar values of deviations
from all transactions in all product
classifications that were greater than
150 per cent of the US/world average
import prices. -

During 1994 and 1995 respective-
ly, 32 per cent and 23 per cent of the
income shifted through over-invoi-
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